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Operating budget needs are outpacing resources

Resources available
• Relatively small current ending balance
• Since June, revenue forecast decreased by ~$700 million

Required spending
• Caseloads
• Employment

Challenges
• Increasing caseloads
• Employment challenges
• Budget demands/existing programs

Problem Statement
• Budget deficit between $5 billion and $7 billion
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K-12 schools, 43%

Human services, 36%

Higher education, 8%

General government, 3%

Natural resources, 1% Other*, 7%

2023–25 NGF-O spending $71.96 billion 

Near General Fund – current state spending

*Other: debt service, 
pension contributions, 
transportation and special 
appropriations

Distribution of 2023-25 state operating appropriations (Near General Fund)
Source: Office of Financial Management, June 2024
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Operating budget – 
majority of near General 
Fund spending is required

About 65% of the 
budget is 
protected by law.

The other 35% 
is for other 
purposes

Examples of flexible spending: 

 Higher education
 Human services (such as state-only funded 

health care programs, public health)
 K-12 other programs
 Natural resources
 State basic operating costs
 Reserves

Examples of required spending:

 Debt service
 Pension contributions
 Entitlements (such as TANF, financial aid, 

Medicaid, K-12 basic education)
 Correctional institutions
 Working families tax credits
 Courts
 Transfers to Budget Stabilization Account
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Since 1995, state revenue collections as a share of the 
economy have fallen by 18%

4.0%

4.5%

5.0%

5.5%

6.0%

6.5%

7.0%

1983 1987 1991 1995 1999 2003 2007 2011 2015 2019 2023 2027

Fiscal Year

Near General Fund-Outlook 
revenue as a percentage of 
Washington personal income

Projected

18% 
drop

Source: Washington State Economic and Revenue Forecast Council, Oct. 2023
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Washington’s overall taxes as a share of the economy 
are below average

Source: Washington State Economic and Revenue Forecast Council, Oct. 2023
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WASHINGTON:
$96.90 (RANK: 27)

U.S. AVERAGE: $98.63

State and local tax collections per $1,000 personal income (2020)
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Capital budget – bond resources available
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Dollars in millions

*Future amounts are estimated
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General Government , 38%

Human Services, 19%

Natural Resources, 18%

Higher Education, 18%

K-12 Schools, 6%
Other Education, 1%

Capital budget bonds – current spending
2023-25 Capital Bond Spending $4.8 billion  
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Transportation budget — resources

$3,584 $3,268 $3,374 $3,231 $3,180 $3,139

$2,838
$2,852
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Aviation, Facilities, Ferries, Road Maintenance, 

Highway Construction, Highway Preservation, 

Local Projects, Public Transportation, Rail, 

Tolling, Traffic Operations, Electrification
 $13,064 

State Police, $670 

Driver & Vehicle Licensing, $440 Other, $538 

All funds – dollars in millions

Transportation budget – current spending



ofm.wa.gov

Scan the QR code to visit 

ofm.wa.gov or find us on 

social media. 

Instagram link

facebook link

LinkedIn link

Instagram link

facebook link

LinkedIn link

Pat Sullivan

pat.sullivan@ofm.wa.gov

Questions?
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http://ofm.wa.gov/
https://www.instagram.com/washgov?fbclid=IwY2xjawD9UvZleHRuA2FlbQIxMAABHZ89fpJMMUNHIk_FXxgGY0W1RCV158J016SiUeJ-_erF8PhGbSl1sKB84Q_aem_Sx7-LrdyUMoHQW9sjzVD9w
https://www.facebook.com/profile.php?id=61562291397206
https://www.linkedin.com/company/82285406/admin/feed/posts/
mailto:pat.sullivan@ofm.wa.gov
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